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or the federal deposit insurance funds 
or is contrary to the public interest; 

(c) You or your acquiror, or the con-
trolling parties or directors and offi-
cers of you or your acquiror, have en-
gaged in unsafe or unsound practices in 
connection with the voluntary super-
visory conversion; or 

(d) You fail to justify an employment 
contract incidental to the conversion, 
or the employment contract will be an 
unsafe or unsound practice or represent 
a sale of control. In a voluntary super-
visory conversion, OTS generally will 
not approve employment contracts of 
more than one year for your existing 
management.

§ 563b.675 What conditions will OTS 
impose on an approval? 

(a) OTS will condition approval of a 
voluntary supervisory conversion ap-
plication on all of the following. 

(1) You must complete the conversion 
stock sale within three months after 
OTS approves your application. OTS 
may grant an extension for good cause. 

(2) You must comply with all filing 
requirements of parts 563b and 563g of 
this chapter. 

(3) You must submit an opinion of 
independent legal counsel indicating 
that the sale of your shares complies 
with all applicable state securities law 
requirements. 

(4) You must comply with all applica-
ble laws, rules, and regulations. 

(5) You must satisfy any other re-
quirements or conditions OTS may im-
pose. 

(b) OTS may condition approval of a 
voluntary supervisory conversion ap-
plication on either of the following: 

(1) You must satisfy any conditions 
and restrictions OTS imposes to pre-
vent unsafe or unsound practices, to 
protect the federal deposit insurance 
funds and the public interest, and to 
prevent potential injury or detriment 
to you before and after the conversion. 
OTS may impose these conditions and 
restrictions on you (before and after 
the conversion), your acquiror, control-
ling parties, or directors and officers of 
you or your acquiror; or 

(2) You must infuse a larger amount 
of capital, if necessary, for safety and 
soundness reasons.

OFFERS AND SALES OF STOCK

§ 563b.680 How do I sell my shares? 

If you convert under this subpart, 
you must offer and sell your shares 
under part 563g of this chapter.

POST-CONVERSION

§ 563b.690 Who may not acquire addi-
tional shares after the voluntary su-
pervisory conversion? 

For three years after the completion 
of a voluntary supervisory conversion, 
neither you nor your controlling share-
holder(s) may acquire shares from mi-
nority shareholders without OTS’s 
prior approval.

PART 563c—ACCOUNTING 
REQUIREMENTS

Subpart A—Form and Content of Financial 
Statements

Sec.
563c.1 Form and content of financial state-

ments. 
563c.2 Definitions. 
563c.3 Qualification of public accountant. 
563c.4 Condensed financial information 

[Parent only].

Subpart B [Reserved]

Subpart C—Financial Statement 
Presentation

563c.101 Application of this subpart. 
563c.102 Financial statement presentation.

AUTHORITY: 12 U.S.C. 1462a, 1463, 1464; 15 
U.S.C. 78c(b), 78m, 78n, 78w.

SOURCE: 54 FR 49627, Nov. 30, 1989, unless 
otherwise noted.

Subpart A—Form and Content of 
Financial Statements

§ 563c.1 Form and content of financial 
statements. 

(a) This subpart A states the require-
ments as to form and content of finan-
cial statements included by a savings 
association in the following docu-
ments. However, the Office’s regula-
tions governing the applicable docu-
ments specify the actual financial 
statements that are to be included in 
that document. 

VerDate jul<14>2003 14:46 Jan 26, 2004 Jkt 203038 PO 00000 Frm 00260 Fmt 8010 Sfmt 8010 Y:\SGML\203038T.XXX 203038T


